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Refer to the Insert for data for Question 1,
REQUIRED

(8) Prepare the statement of financial performance for the year ended 30 Septembar
2024,

CrawFit Ltd or 2024
Statement of financial performance for the yoar andad 30 Saplamber
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(b) Propare the statement of financial position as at 30 September 2024,

CrawFit Ltd 2024
Statement of financlal position as at 30 September
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2 Ning runs a trading business that buys and sells computer accessories.
REQUIRED

(a) State one way in which businesses manage inventory.

..........
..................................
..........................................................

(b) State two sources of non-accounting information Ning might use when deciding
which inventory to buy.

Ning's business uses First-In-First-Out (FIFO) method to record its inventory.
On 1 May 2024, business had 750 units of computer accessories valued at $14 500.
During the year ended 30 April 2025, the following purchases took place.

2024

Jun1 500 units at $12 000

Dec20 750 units at $18 000

2025

Mar5 750 units at $16 300
Ning's business sold 2 000 units of computer accessories for $65 000.
REQUIRED

(c) Explain First-In-First-Out (FIFO) method. ¢

-----------------------------------------------------------------------------------------------------------

...........................................................................................................

....................................................................................................... (1]
(d) Calculate the cost of sales for the year ended 30 April 2025.
........................................................................................................ [1]
© BPGHS Preliminary Examination 2025 7087/02
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(e) Calculate the gross profit for the year ended 30 April 2025.

FitaiassahansssaraRsn AR AT EREEE ¥ A P L L e T R R R LR Tl i
aew ann .
s LR R TR R A .

.[1]
On 30 April 2025, Ning discovered that some of the computer accessories had defects
and the net realisable value of the ending inventory was $15 200.
REQUIRED
(f) State how Ning's business should value its inventory.
(]
....................................................................................................... (11
(g) Analyse the effect of not adjusting the inventory on 30 April 2025 on the gross
profit for the year ended 30 April 2025.
«
....................................................................................................... [2)
© BPGHS Predminary Examination 2025 7087/02
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N

Ning also provided the following Information about the business’ inventory tumaver
rate for the three years ended 30 April 2023, 2024 and 2025

| . 30Aprii2023 | "30April2024 | 30 Apnl —
| 128tmes | 103tmes | 8Atmes |

REQUIRED

(h) Comment on the trend in inventory turnover rate for Ning's business over the thre
years ended 30 April 2023, 2024 and 2025. Suggest one possible reason for the
change.

.................................................................................................

..........................................................................................................

----------------------------------------------------------------------------------------------------

..........................................................................................................

(i) Suggest two ways in which Ning could improve the business efficiency in
managing inventory.

R A e Rt e Sl S A B R S L
-
[Total: 15)
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Dunng the year ended 31 July 2024, Penny paid $8 700 for business rental by cheque.
This amount includes $800 of rental for the month of August 2024.

REQUIRED

(d) Calculate the amount of rental expense to be transferred to the income summary
on 31 July 2024,

A AR, Moo ORIy 1 G e ey ()

Whilst preparing the financial statements for the year ended 31 July 2024, Penny
discovered the following errors.

1 Receipt for rental income, $500, by cash had been debited to rental income and
credited to cash in hand. ‘

2 Installation of equipment, $1 100, was debited fo equipment expense account.

The profit for the year ended 31 July 2024 before correcting these errors was
$32 300.

REQUIRED

(e) Prepare the statement of adjusted profit after correction of errors for the year
ended 31 July 2024,

Penny's business
Statement of adjusted profit for the year ended 31 July 2024

...........................................................................................................

-----------------------------------------------------------------------------------------------------------
...........................................................................................................

...........................................................................................................

PO SO S SITRIOR R L (VP - S S A o RIS OV L PRTTER WG MO RN o o) {3)
[Total: 11)
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Lionel runs a shop that sefls stationery. The business has provided the following trade

receivables account for the year ended 31 August 2024,
- vy Trade receivables _
| Date Particulars Dr ($) Cr (%) Bal ()
2023
Sept1 | Balb/d 154 000 Dr
 Nov 5 Sales revenue 143 000 297 000 Dr
Dec 13 Cash at bank 145 000 | 152 000 Dr
- Discount allowed 1200 |150800 Dr
Dec 15 Cash at bank 2 500 153 300 Dr
o Discount allowed 100 153 400 Dr
2024
 Mar 10 Sales returns 9500 | 143900 Dr
Jun 3 Allowance for impairment of 7 000 136 900 Dr
trade receivables
Sept 1 Bal b/d 136 800 Dr
REQUIRED

(a) Interpret the entries in the trade receivables account on:

(i) 15 December 2023

------

......

................................................................................................

................................................................................................

................................................................................................... 2]
(i) 10 March 2024
......................................................................................................
......................................................................................................
....................................................... RO NE SO SN L SO L | |
.......................................................................................................
oo NGt eI N e PR RO TR PR e e T by
..................................................... SRR ST AEC ST SC AU . |
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(b) Explain why a business accounts for an allowance for impairment of trade
" receivables with reference to an appropriate accounting theory.

\\\\\\\\\\\\\\
....................................................

(c) Define trade receivables.

------------------------------------------------------------------------------

Two customers of Lionel, NovaTech and Ecoline, have each requested an
extension of their payment terms from 30 days to 60 days. Due to cash flow
constraints, Lionel can only grant the extension to one customer.

a NovaTech Ecoline |
| Average trade $2 200 $950
receivables \
batance
Repayment Collection period: 45 days Collection period: 65 days
history over the Repaid late 1 time Repaid late 4 times \
past year
Reputation of » 6 years in business. + 10 years in business.
business
e Products consistently go » Popular among the [}
viral on TikTok for its masses for its budget-
trendy designs friendly stationery
Economic outlook Local customer Overseas customer
L
© BPGHS Preliminary Examination 2025 7087/02
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REQUIRED

(d) Advise Lionel whi
101 ich customer should receive the increase in credit peri
your decision with three reasons. st
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